
In April, VA SCC ruled (Docket No.       PUE-2016-00094) that Delaware-based 
Direct Energy can market 100 percent renewable electricity to Dominion and 
Appalachian customers in Virginia, as long as the Virginia-based utilities do not 
have such an offer. Once the state utilities implement such a program, Direct 
Energy can continue to serve existing customers. The basis of this decision comes 
from legislation enacted in 2007 (       SB 1416) that provides for a mandatory 
green power option allowing utility customers to purchase 100 
percent of their electricity from renewable energy allowing customers to 
purchase green power from licensed retail suppliers if their utility does not offer 
such a program. Currently, Dominion and Appalachian Power do not offer such a 
tariff for renewable energy. However, on May 9, Dominion filed with the SCC 
its own plan for a renewable energy tariff for large users 
(       PUR-2017-00060), noting that it intends to follow with a residential green 
tariff in the near future.

On May 8, 2017, Virginia enacted a suite of clean energy bills that will help expand renewable energy and energy 
efficiency across the state. The legislation increases opportunities for community solar, pumped storage, battery 
technologies, and green development zones, bringing a remarkable turn in a state that has generally lingered over 
clean energy development. Amid legislative efforts to advance Virginia’s clean energy future, the state’s largest utility 
Dominion Energy also presented solar as a central piece of its 2017 Integrated Resource Plan (IRP). 
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BOTTOM LINE

        Set on Track
Moving forward, the new legislative package and the underlying market 
developments set Virginia up for a sustainable energy policy that supports 
economic development. PPAs, community solar programs, and renewable 
energy tariffs will continue to spur clean energy development in the state. The 
recent legislative efforts reflect the growing recognition of the economic 
potential of renewable energy particularly solar, while the provision for green 
development zones facilitates flexibility to enhance economic growth with green 
buildings and businesses. Although Virginia might have been slower to join its 
more pro-renewables peers the state has all the potential of catching up quickly.

        Renewables Will Go on
Renewable energy policies have been integral to many 
state efforts to diversify their energy portfolios and reduce 
emissions. Renewable energy growth over the last decade 
has been largely driven by federal tax incentives and state 
RPS policies. In the absence of mandatory RPS goals in 
Virginia, federal incentives, state programs, and market 
conditions have mostly driven renewable growth, and 
market developments such as cost decreases point to an 
accelerated path for renewables in the future. 
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Virginia's Legislative Package and Dominion's IRP Reflect New Role for Clean Energy
Market Demand and Policy Environment will Help Develop Solar and Other Renewables

VISUAL PRIMER SERIES

Alternative Energy

Solar Power

2
Virginia’s Solar Industry

Bil SB 1393

Bil SB 990

Community solar

PPAs for universities

Efficiency goals Battery storage

Renewables for agriculture

Renewable sizing

Pumped storage

Authorizes community solar programs 
in the service territories of 

Appalachian Power Company, 
Dominion, and electric cooperatives

Establishes a PPA pilot program for 
private colleges and universities in the 
service territory of Appalachian Power

Requires annual progress reports on 
achieving 10% energy efficiency by 

2022 relative to 2007

Includes battery storage development 
into the mission of the Solar Energy 

Development Authority

Establishes a framework for the 
generation and sale of renewable 

energy at agricultural facilities

Increases the maximum size of 
renewable projects eligible under the 
Permit by Rule process from 100 MW 

to 125 MW

Places pumped storage projects in the 
public interest, facilitating easier 

approval of new projects

SB 1258Bil

SB 1394 / HB 2303Bil

SB 1395Bil

Zoning

Allows localities to establish green 
development zones, providing special 

taxing and zoning treatment 

HB 1565Bil

Performance contracting

Allows for the use of energy 
performance contracting as a 
financing mechanism by state 
entities  for energy efficiency 

improvements 

HB 1712Bil

HB 1760 / SB 1418Bil

HB 2390Bil

Suite of Clean 
Energy Bills 

enacted by Virginia 
Governor McAuliffe 

on May 8, 2017

Until recently, the small but increasing interest in solar generation did not translate to substantial megawatts due to lack of incentives or policy requirements to drive growth. 
The set of bills could provide a significant boost for the state’s solar industry following a similar package of laws enacted in 2015. 

3
Dominion’s New Integrated Resource Plan

4
Pumped Hydro

5
Demand for Green Energy

Amid legislative efforts to advance Virginia’s clean energy future, the state’s largest investor-owned utility Dominion Energy has presented solar as a central piece of its 2017 
Integrated Resource Plan (IRP) released on May 1 (Docket No.       PUR-2017-00051).

#20
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65%
Solar jobs
in Virginia
increased by

HB 2267 / SB 1099Bil

In 2015, Virginia passed several clean energy bills:

Established the Solar Energy Development Authority

HB 1950 / SB 1395Bil Doubled the capacity allowance for net metering

Allowed utilities to recover costs from solar facilities >1MW
Established that solar facilities >500 MW were in the public interest

Expanded PACE program

Extended the Green Jobs Tax Credit until July 1, 2018

HB 2237Bil

HB 1446 / SB 801Bil

HB 1843 / SB 1037Bil
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1.2 TWh annual 
savings in 

demand-side 
management by 2032

12 MW offshore wind 
pilot project by 2021

HB 1760 authorizes the state’s investor-owned electric utilities to petition 
the State Corporation Commission for approval of a rate adjustment 
clause to recover the costs of building pumped 
hydroelectricity generation and storage facilities that utilize 
renewable energy resources and are located in the coalfield region of 
Virginia. The measure provides that pumped hydro facilities are in 
the public interest and utilities will not be required to consider 
alternative options including third party alternatives when proposing the 
projects. Apart from the traditional approach to pumped storage, the 
legislation could spur the development of pumped storage hydro plants 
using water from abandoned coal mines, with implications for ongoing 
and future mine reclamation efforts. However, the concept is still 
unproven and raises concerns over the water quality and geological 
stability of the coal field region.
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