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On October 3, the Massachusetts Department of Public Utilities (MA DPU) initiated a proceeding (Docket No.      17-146) to 
investigate the eligibility of energy storage systems to net meter and the application of net energy 
metering (NEM) rules to certain facilities participating in the forward capacity market (FCM). The move 
comes at a time when multiple states have passed policies supporting storage, such as mandates, tax incentives, streamlined 
permitting processes, and research and development programs.
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BOTTOM LINE

       Solution for Many Problems
The prolific growth of DG and the growing awareness of grid 
modernization has led ever more states to consider energy 
storage policies to prepare for the changes. Storage can help solve 
the intermittency of distributed solar PV. Storage can also respond 
rapidly to unexpected increases in demand and shift energy use 
from high to low price periods. In this, storage, coupled with 
microgrids, can replace the need for new transmission lines.

       In the Limelight
Moving forward, energy storage will play a key role in the future grid. Key 
factors helping advance storage will be supportive policies,technological 
advancements, and economies of scale. The spread of renewables will be 
one major driver for the growth of storage. However, efforts to make grid 
more flexible and resilient, especially in the wake of weather disasters 
such as Hurricane Maria in Puerto Rico, will provide another avenue for 
growth in the storage industry.

A C C E S S  T R I A L
14+ million filings from 300+ sources in energy 
policy and regulation at your fingertips.
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Proceeding in brief

October 10, 2017

Massachusetts among First to Consider Net Metering for Energy Storage amid Calls by Tesla
Distributed Generation and Need for Grid Resilience: Two Drivers of Future Growth for Storage
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Energy storage policies in leading states

3
Bills on energy storage in 2017

4
Federal support for storage

Bills on energy storage have either passed both chambers or been enacted in at least 7 states in 2017. Select bills are included below:

The MA DPU is seeking initial comments by 11/17 and reply comments by 12/8 on the following:

The MA DPU said that the investigation stems from public comments submitted in prior proceedings 
reflecting stakeholder interest to explore NEM issues in the context of eligibility of storage systems and 
participation of certain NEM facilities in the forward capacity market:

Whether NEM facilities paired with any kind of storage or specific types of storage, such 
as batteries, should be eligible to net meter

Whether the NEM cap allocation should reflect the combined capacity of the facility and 
storage system

What would be the technical requirements for the participation of NEM-plus-storage 
facilities in capacity markets to offset costs of NEM services

SB 145

NV

Bil

Requires certain electric utilities to file 
grid modernization plans with the state 
PUC including evaluation of the benefits 
and costs of new technologies, contracts, 
sources of energy, distributed resources, 
energy storage, ways to reduce 
emissions and enhance grid reliability 
and security

Enacted
5/31/2017

HB 2132

OR

Bil

Expands purposes for which 
improvements may be made under local 
government financing program to 
include energy storage, smart electric 
vehicle charging stations and water 
efficiency; clarifies provisions relating to 
liens on qualifying real property

Enacted
6/22/2017

SB 204

NV

Bil

Requires the PUC to investigate and 
determine, on or before October 1, 
2018, whether it is in the public interest 
to establish a requirement for the 
procurement of energy storage systems 
by an electric utility

Enacted
5/31/2017

SB 758

MD

Bil

Allows a credit against the state income 
tax for certain costs of certain energy 
storage systems and provides that the 
credit may not exceed a certain amount

Enacted
5/4/2017

A 6571

NY

Bil

Establishes the energy storage 
deployment program 

Passed both chambers
6/19/2017

A 260

NY

Bil

Would exempt from taxation certain 
properties which include a solar or wind 
energy system or farm waste energy 
system, micro-hydroelectric energy 
system, fuel cell electric generating 
system, micro-combined heat and 
power generating equipment system, or 
electric energy storage equipment and 
electric approved over a certain period

Passed both chambers
6/21/2017

HB 848

HI

Bil

Requires the University of Hawaii to 
develop a microgrid plan for one 
demonstration project 

Passed both chambers
4/28/2017

SB 665

HI

Bil

Would replace the current renewable 
energy technology systems tax credit with 
tax credits for solar or wind energy 
property and energy storage property, 
applicable to taxable years beginning 
after 12/31/2017; would establish a 
demonstration project for building 
energy efficiency designs within the 
Department of Transportation

Passed both chambers
4/28/2017

SB 1258

VA

Bil

Expands the mission of the Solar Energy 
Development Authority to include battery 
storage development

Enacted
4/5/2017

HB 1593

HI

Bil

Establishes the Clean Energy Savings 
Jump Start Program, the Clean Energy 
Savings Jumpstart Fund, and the Energy 
Storage System Rebate Program as a 
three-year pilot program and requires 
the Green Infrastructure Authority to 
submit annual reports to the legislature 
on the program's progress and activities

Passed both chambers
4/27/2017

SB 801

CA

Bil

Would require the Los Angeles 
Department of Water and Power to 
consider deploying an aggregate total of 
100 MW cost-effective energy storage 
solutions after June 1, 2018; would 
require an electrical corporation serving 
the Los Angeles Basin, by June 1, 2018, to 
deploy a minimum aggregate total of 20 
MW based on certain conditions

Passed both chambers
9/13/2017

AB 546

CA

Bil

Directs counties or cities with a 
population of 200,000 or more to make 
available web-based documentation 
and forms for permitting of advanced 
energy storage. The bill authorizes the 
Governor’s Office of Planning and 
Research to provide guidance on energy 
storage permitting, including potential 
factors for local governments to consider 
in establishing fees for permitting and 
inspection

Enacted
9/30/2017

HB 773

MD

Bil

Requires the Maryland Clean Energy 
Center to conduct a study of regulatory 
reforms and market incentives that may 
be necessary to increase the use of 
energy storage devices in the state in 
consultation with certain entities and 
interests; provides considerations and 
criteria to conduct the study and specifies 
dates to submit interim and final reports 
to certain standing committees

Enacted
5/4/2017

Date Docket Stakeholder input MA DPU response

11/2015 15-155

National Grid proposed ratemaking treatment of 
certain FCM costs and proceeds associated with 
bidding the capacity of customer-owned NEM 
facilities as part of its petition to increase base 
distribution rates 

MA DPU reserved the 
FCM-related proposal for 
another proceeding

7/2016 16-116
Genbright sought a determination from the 
department that battery storage projects are not 
subject to NEM regulations

MA DPU suspended review 
of Genbright’s petition until 
an investigation in this 
inquiry is concluded

5/2017 17-105
Tesla sought emergency declaratory relief or an 
advisory ruling regarding the eligibility of NEM for 
certain solar power generation systems paired 
with battery storage 

MA DPU issued a 
limited ruling offering 
advisory opinion applicable 
to Tesla

MA

Energy Storage Initiative 
Includes a $10 million commitment to 
encourage storage deployment

Storage mandate
5 MWh of storage in service by 
January 1, 2020 for major utilities

Storage mandate
NY PSC must set the target by the 
start of 2018

Tax credits
30%, capped at $5000 
(res.) or $75,000 (comm.)

Storage mandate
500 MW of behind-the-meter battery storage for IOUs
1,325 MW of storage procured by 2020 and online by 2024 for IOUs

Permitting
AB 546, enacted on 9/30/2017, directs municipalities with a 
population over 200,000 to provide web-based forms and 
documentation for the permitting of energy storage

Solar Massachusetts Renewable Target
Pairs solar with storage

Storage target
200 MWh by January 1, 2020

CA

OR NY
MD

Bil Advancing Grid Storage Act of 2017 (S. 1851)
Introduced 
9/25/2017

Would require the Department of Energy (DOE) to establish an energy storage research, demonstration and 
deployment program, as well as a technical assistance and grant program providing $1 billion from for 
fiscal years 2018 through 2022

Bil Energy Storage Tax Incentive and Deployment Act of 2017 (S. 1868)
Introduced 
9/26/2017

Would amend the Internal Revenue Code of 1986 to provide tax credits for energy storage technologies, and for 
other purposes

Bil Flexible Grid Infrastructure Act of 2017 (S. 1875)
Introduced 
9/27/2017

Would aim to increase the flexibility of the electric grid and provide for a national assessment of the 
technical and economic potential of DER including energy storage to provide services that enhance grid 
reliability, resilience, affordability, efficiency, and security, among others

In January 2017, FERC issued additional guidance for electric storage 
resources that seek to recover their costs through cost-based and 
market-based rates to ensure that these resources can operate at maximum 
efficiency. FERC is also considering reforms (RM16-23-000) to remove 
barriers to the participation of energy storage in wholesale 
electricity markets through distributed energy resource (DER) aggregators.
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